Credit Union
Share Certificates

You've heard of bank CDs, now meet their
credit union counterpart: share certificates.

If you are an investor seeking a simple, steady way to
grow your savings over time, it may be time to consider
credit union share certificates. Similar to certificates of
deposit (CDs), share certificates are fixed-term
investments issued by credit unions and may provide:

« Predictable returns that are locked in at the time of
purchase

« Federally-backed insurance through the National
Credit Union Administration (NCUA)

- An additional way to diversify your income strategy
without market exposure

Share certificates may be a good option for investors
seeking principal preservation, predictable returns, and
diversification from traditional savings, as well as those
planning for future goals.

What Is a Share Certificate?

A share certificate is a fixed-term deposit product
offered by credit unions. When you purchase a share
certificate, you agree to keep your money on deposit
for a set period (typically from six months to five years)
and earn a fixed rate of return for the duration.

Share certificates pay dividend payments, the frequency
of which can vary between different credit unions and
the terms of the specific certificate. In some cases, for
shorter-term share certificates, dividends may be paid
when the certificate reaches its maturity date.

Though similar to a CD, share certificates are specific to
credit unions. Like CDs, share certificates are generally
intended to be held to maturity.
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Key Features

Feature What it Means
Fixed rate and term Lock in a known rate for a specified time period
Dividend payments Frequency can vary and is paid at a fixed rate

Federal coverage provided by the National Credit Union
Administration. Similar to FDIC insurance for CDs, the NCUA offers

NCUA insurance up to $250,000 of deposit protection, per depositor, per account
ownership category. Unlike FDIC insurance, NCUA only covers the
principal investment and not the accrued dividends.

Early withdrawal may be permitted in the event of death or

Estate feature adjudicated incompetency (see offering docs)

These investments are generally not redeemable before maturity;

Limited liquidit . :
q y early sales may result in a gain or loss

Brokered share certificates are now available through investment

Accessibility via financial professionals : L
y P platforms—not just credit union branches

How Do Share Certificates Compare to Bank CDs?

Bank CD Share Certificate

Issued by banks Issued by credit unions
FDIC-insured NCUA-insured
Structured for traditional bank funding Supports credit union lending to local communities

Widely known Now available more broadly through brokerage platforms



What Are the Protection Limits?

The NCUA insures accounts held in various ownership categories.
That means Credit Union Share Certificates held in multiple accounts

in a variety of ownership categories create an opportunity to maximize
insurability beyond the standard coverage of up to $250,000. The ownership
categories include:

« Single Ownership Accounts (owned by one person with no beneficiaries):
$250,000 per owner

- Joint Ownership Accounts (two or more persons with no beneficiaries):
$250,000 per owner

- IRAs and Certain Other Retirement Accounts: $250,000 per owner

- Revocable Trust Accounts: Each owner is insured up to $250,000 for each
eligible beneficiary named or identified in the revocable trust, subject to
limitations and requirements

- Irrevocable Trust Accounts: Each owner is insured up to $250,000 for each
beneficiary named or identified in the irrevocable trust, subject to specific
limitations and requirements. Coverdell Education Savings Accounts,
formerly education IRAs, are insured as irrevocable trust accounts.

Are Share Certificates Right for You?

Share certificates may help individuals who:

- Want to preserve principal while earning a fixed rate of return

- Are planning for specific milestones like retirement or education

« Prefer not to be exposed to market volatility

- Want to diversify beyond traditional savings accounts or money markets

« Are interested in laddering maturity dates for periodic liquidity




What to Know Before Investing in Credit Union Share Certificates

Speak with your financial professional about the risks and suitability of Credit Union Share
Certificates in your portfolio. It is important to review the offering documents for terms,

conditions, and features.

Not a Bank CD

Credit Union Share Certificates (“CUSC”) are share accounts
of a credit union—not bank certificates of deposit (“CD”) —
and may not be referred to as CDs or time deposits under
Federal Reserve or Regulation DD rules. CUSCs are not

FDIC insured.

Insurance Protection

CUSCs are generally insured by the National Credit Union
Administration (NCUA) up to $250,000 per depositer, per
account ownership category, and per credit union. Amounts
above this limit are not insured and are subject to risk of
loss. Membership is required to access NCUA insurance

coverage. For more information, visit www.ncua.gov.

Interest Rate Risk

CUSCs often pay a fixed interest rate. Like all fixed-income
instruments, CUSC valuations and secondary market prices
are susceptible to fluctuations in interest rates. If interest
rates rise, the market price of outstanding CUSCs will
generally decline, creating a potential loss should you
decide to sell them in the secondary market. Changes in
interest rates will have the most impact on CUSCs with

longer maturities. If you invest in a long-term CUSC, you may

miss out on potential earnings if interest rates rise in the
future. At maturity, if interest rates have declined, you may
have to reinvest at a lower rate.
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Credit Risk

Since CUSCs are debt instruments, there is credit risk
associated with their purchase (insurance offered by the
NCUA may help mitigate this risk). Prior to investing,
investors should evaluate both the CUSCs and the

creditworthiness of the underlying issuing institution.

Dividend Payment Risks
Unlike bank CD interest, a credit union board may prohibit
the issuer from paying out a dividend when there are

insufficient earnings available after required reserves.

Call Risk

Some CUSCs are callable, meaning the issuing credit union
may redeem them before maturity. If a certificate is called,
you will receive your principal and accrued dividends to the
call date, but no further dividends. As a result, your actual
yield may be lower than the stated annual percentage yield,
and you may need to reinvest at a lower interest rate,
particularly if rates have declined. The decision to call a
certificate is made solely by the credit union and may not
align with your investment objectives.

InspereX LLC (“InspereX”) and its affiliates explicitly disclaim any responsibility for product suitability or suitability determinations related to individual investors. This information should not be
regarded by recipients as a substitute for the exercise of their own independent judgment, and the information provided herein is not an offer, solicitation, or a recommendation to buy, sell, or
hold any security or investment strategy. There can be no assurance that investments shown herein were or will be profitable, and this material does not take into account any investor’s
particular investment objectives, financial situation, particular needs, strategies, tax status, or time horizon.

Credit Union Share Certificates (“CUSC”) are deposit accounts issued by federally insured credit unions and are not securities. CUSCs are not registered with the U.S. Securities and Exchange
Commission (SEC) and are not investment products of, nor obligations of, any broker-dealer. CUSCs are not guaranteed by the FDIC or any broker-dealer.

CUSCs are generally insured by the National Credit Union Administration (NCUA) up to $250,000 per member, per account ownership category, per credit union, including principal and accrued
dividends, subject to NCUA rules and limitations. Amounts in excess of applicable insurance limits are not insured and are subject to risk of loss.

CUSCs typically have fixed terms and limited liquidity. Funds withdrawn prior to maturity may be subject to early withdrawal penalties, which could reduce principal and/or dividends earned.
Some CUSCs may be callable and may be redeemed by the issuing credit union prior to maturity. If a CUSC is called, the investor will receive principal and accrued dividends through the call
date only, and the actual yield may be lower than the stated Annual Percentage Yield (APY). The decision to call is made solely by the issuing credit union and may not align with an investor’s
financial objectives or interest rate expectations.

The information and strategies contained herein are strictly for illustrative and educational purposes and do not constitute an offer to sell or a solicitation of an offer to buy securities.
Investment products described herein may not be offered for sale in any state or jurisdiction in which such as offer, solicitation, or sale would be unlawful or prohibited by the specific
offering documentation.
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